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Central bank policies dominate
global markets

MAIN CROSS
RATES

() LOOKING BACK

e Fed keeps rate outlook unchanged for 2018. The US Fed
expectedly announced a 25bps rate hike at its December 14 meeting,
while keeping its rate outlook intact, anticipating three more hikes
in 2018. Meanwhile, uncertainty over the progress of the House and
the Senate in finalizing tax reform legislation sparked some volatility
while strong November retail sales data suggest underlying economic
momentum continues at a steady pace.
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e ECB revises growth & inflation forecasts. The ECB kept its interest
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rate policy unchanged at its December meeting, while raising its (17/12) (10/12)
growth and inflation forecasts through 2020. The central bank said it
® . . . Abu Dhabi 2019 1.89 1.82
expects the economy to grow by 2.4% this year, which would be its
strongest performance since 2007. It also raised its growth forecast for KSA 2021 293 2.96
next year to 2.3% from 1.8%. Inflation was revised down slightly for
e Bank of England (BoE) stays put. After raising interest rates for the el 20 ez e
first time in a decade in November, the BoE kept its benchmark rate Us 10Y 235 238
unchanged at 0.50% at its December meeting. Despite a higher
than-expected rise in the November inflation reading, the bank St TV 0.30 0.31
stated inflation “is likely to be close to its peak” while also noting the
recent progress on Brexit negotiations have lessened the chances of a Equities Last Weekly YTD
disorderly exit from the EU. The GBP ended the week lower by 0.5% Price Chg Chg
verses de Us. MSCI World 2086 0.6% 19.1%
¢ India faces inflationary pressures. India's Wholesale Price Index MSCI BRIC 325 02%  34.5%
. o -
(WPI) acc.tele.ratecl tg an 8-month high of 3.93@|n November due to MSCI EM 1119 07% 29 79%
a sharp rise in costlier seasonal vegetables. Earlier last week, the RBI USA - S8 500 5 676 0.9% 1959,
had warned that there may be a spike in prices in the coming months E ' e o2
as crude oil has appreciated steadily this year led by OPEC production UK- FTSE 100 7491 13%  49%
cuts. The local currency 10-year sovereign yield has climbed by about France - CAC40 5349  -09%  10.0%
20bps to.7.’l % in the last one month alone to reflect increased inflation Germany - DAX 13,104 -04%  14.1%
expectations. Japan - Nikkei 225 22,553 -1.1%  18.0%
¢ Turkey hikes rates dovishly. Despite pressure from Presiden’F Erdogan Bufssr 3355 -1.1%  -5.0%
to lower rates to spur the economy, Turkey’s central ban‘k ra|s§q| rates Abu Dhabi 4339 15%  -4.6%
by 50bps to 12.75%, lower-than-expected and perhaps insufficient to : . .
arrest inflation which hit a 14-year high in November. Sl N 01 BEE
Oman 5,062 -0.1%  -12.5%
Kuwait 6,332 2.3% 10.2%
LOOKING FORWARD g 14680 27%  18.9%
Qatar 8,212 5.6% -21.3%
e Japan will release its trade balance on Monday while the US will Commedities
publish its current account balance on Tuesday. German Consumer Gold ($/02) 1,256 0.6% 9.5%
Confidence survey data will be released on Friday. Silver ($/02) 16 1.2% 0.8%
Platinum ($/02z) 894 0.6% -1.0%
Oil - Brent ($/bbl) 63 -0.3% 11.3%
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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