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MAIN CROSS
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Fed hikes rates and unveils plans 
to reduce its balance sheet

Yield % 
(18/06)

Yield % 
(11/06)

Abu Dhabi 2019	 1.48	 1.43

KSA 2021	 2.59	 2.65

Dubai 2023	 3.15	 3.15

Qatar 2023	 2.94	 3.11

US 10Y 	 2.15	 2.20

German 10Y 	 0.28	 0.26

Equities Last
 Price

Weekly 
Chg

YTD 
Chg

MSCI World	  1,923 	 0.0%	 9.8%

MSCI BRIC	  277 	 -2.0%	 14.7%

MSCI EM	  1,003 	 -1.5%	 16.3%

USA - S&P 500	  2,433 	 0.1%	 8.7%

UK- FTSE 100	  7,464 	 -0.8%	 4.5%

France - CAC40	  5,263 	 -0.7%	 8.2%

Germany - DAX	  12,753 	 -0.5%	 11.1%

Japan - Nikkei 225	  19,943 	 -0.3%	 4.3%

Dubai	  3,459 	 1.7%	 -2.0%

Abu Dhabi	  4,502 	 0.6%	 -1.0%

Saudi	  6,821 	 -0.7%	 -5.4%

Oman	  5,248 	 -2.0%	 -9.2%

Kuwait	  6,811 	 0.4%	 18.5%

Egypt	  13,479 	 -1.5%	 9.2%

Qatar	  9,258 	 0.2%	 -11.3%

Commodities		   	

Gold ($/oz)	  1,254 	 -1.0%	 9.3%

Silver ($/oz)	  17 	 -2.9%	 4.9%

Platinum ($/oz)	  930 	 -1.1%	 3.0%

Oil – Brent ($/bbl)	  47 	 -1.6%	 -16.6%
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LOOKING FORWARD
•	 Brexit negotiations begin on Monday, US reports its existing home 

sales data on Wednesday while leading economic indicators for the 
US will be published on Thursday. On Friday, global flash PMIs will be 
released and Canada reports its CPI.
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• 	 US Fed raises rates. The FOMC raised its short-term target rate by 25bps 
to 1.0-1.25%, while also laying out its plans to reduce the size of its USD 
4.5 trillion balance sheet. FOMC members also published an updated 
version of their "dot plot", revealing expectations for one more rate hike 
this year and three more in 2018. However, weaker-than-expected inflation 
and disappointing retail sales brought into question the prospect of an 
additional rate hike this year, as the US 10-year ended at 2.15%, down 5bps 
for the week.

•	 UK inflation spike hits consumer confidence. Consumer confidence took 
a hit as UK retail spending fell by 0.8% in May, with headline inflation rising 
by 2.9% year-over-year, the fastest pace in nearly four years. Meanwhile, 
Moody’s rating agency warned that the minority government resulting from 
the recent snap election further complicates Brexit negotiations with the 
EU, forcing the government to put its fiscal consolidation plans on hold. 

•	 Greek debt resolution postponed. Lenders agreed to release another 
round of funding to Greece, postponing discussions on any kind of 
concessions until August 2018. Greece will be granted access to an 
additional EUR 8.5 billion and its debt will remain excluded from the ECB’s 
QE program.

•	 Bank of Japan (BoJ) holds steady. As was widely expected, the BoJ decided 
to make no changes to its monetary policy, affirming that the Central Bank 
would maintain the 10-year government bond yield target at around 0.0% 
and continue purchasing approximately JPY 80 trillion in government bonds 
annually. The BoJ also cautioned that inflation expectations remained in a 
weakening phase and the economy would likely continue on its path of 
“moderate expansion”. 

•	 IMF revises China GDP forecast. The IMF raised its GDP forecast for 
China to 6.7% in 2017, up from its prior 6.6% projection, as a batch of 
recent economic indicators signalled that economy was fairly resilient, 
even as lower money supply and credit growth showed the cooling effects 
of monetary tightening. The IMF advised China to embrace far-reaching 
reforms while growth is still strong as it navigates its economy to a more 
sustainable footing. 

•	 Egypt eases currency control. Egypt’s Central Bank lifted controls on 
currency transfers as the country’s forex shortage eased, with reserves 
steadily rising in recent months after the country took several bold steps to 
reform the economy. In May, the annual inflation rate eased to 29.7% from 
31.5%, its first drop since October 2016.

•	 Most GCC nations hike rates. Following the Fed, central banks in Saudi, 
UAE, Bahrain and Qatar also raised their key policy rates, while Kuwait kept 
is discount rate unchanged citing growth concerns. Although the Qatar 
Central Bank (QCB) hiked its overnight deposit rate by 25bps to 1.5%, it 
kept its repo rate, which is the rate used to lend money to banks, unchanged 
at 2.25% in order to ease any liquidity concerns in the banking system. 
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IMPORTANT INFORMATION

EIBank is a Dubai-based boutique dedicated to the service of an exclusive group of private and institutional clients.  Private 
banking and investment banking needs are approached holistically.

In private banking, the bank prides itself on offering highly personalised investment solutions and one-on-one servicing by a 
professional team of wealth management specialists.  EIBank’s open platform provides clients with access to markets globally.

In investment banking, the bank provides clients with advice on mergers & acquisitions, access to capital markets and other 
corporate finance matters.

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to 
participate in any particular trading strategy.  This report is based on current public information that we consider reliable, 
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently 
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The 
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors 
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily 
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. 
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain 
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment 
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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