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Jittery economic sentiment mar
global equities

(«) LOOKING BACK

e Core PCE reading remains below Fed's expectations. Backed by
strong contributions from government spending as well as increased
exports, US GDP rose 3.1% during the first quarter, against 3.2% in the
previous quarter. The core PCE index, which remains the Fed's preferred
inflation measure, rose 1.0%, compared to 1.2% in the previous quarter.
A projected slowdown in second quarter economic growth, coupled
with a core PCE reading much below the Fed's target level of 2%,
confirms the Fed’s neutral position. The S&P500 edged lower by 2.6%
while the 10-year US Treasury yield closed lower by 20bps to 2.12% on
the week.

e [taly heading to ECB debt standoff. Concerns of another Eurozone
debt crisis escalated as ltaly’s leaders ignored the European Central
Bank’s mandate for spending. The lItalian leaders seemed to remain
unfazed despite possibilities of attracting over EUR 3 billion in fines
from the European Commission as the country’s debt rose to 132.2%
of GDP in 2018, from 131.8% in 2017, and is further expected to mount
to 135.2% by 2020. Coupled with Brexit uncertainties and nervous
sentiment surrounding the Euro area, the Eurostoxx 50 Index corrected
2.1% on the week and the German 10 year government bond yields
declined further to -0.2%.

* Muted Japanese retail sales. Japanese industrial output rebounded
in April to rise 0.6% M-0-M as manufacturers front loaded production
before a 10 day public holiday in late April. Retail sales, however, slowed
down to 0.5% in April compared to a 1% rise in March as shoppers
reduced spending on clothes and vehicles. With slower domestic
demand growth, Japanese manufacturing growth remains vulnerable
as both its major export destinations remained embroiled in a tariff war.
The Nikkei fell 2.4% on the week.

e China retaliates to US actions. In a retaliatory move, the Chinese
governmentindicated thatitwas preparing its own blacklist of “unreliable
foreign entities” that do not follow market rules. The reactionary move
came after the US government banned Huawei and is likely to escalate
the trade war, leaving no immediate solution in sight. On the week, the
Hang Seng Index corrected 1.66%.

e Crude oil corrects on demand-supply concerns. The ongoing US-
China trade dispute, coupled with the anticipation of sluggish global
economic growth, marred the demand growth outlook for crude oil.
Dragged further by supply side fears of rising production as well as a
build-up in the US inventories, crude oil prices corrected 6.1% on the
week.

@ LOOKING FORWARD

e US, China and Japan manufacturing PMI data will be released
on Monday. US jobless claims along with trade balance data and
Eurozone GDP data will be released on Thursday.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
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