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Hopes for an interim trade deal
boost sentiment
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e Hopes for an interim trade deal boost sentiment. De-escalatory moves
from both sides led to speculation that the US and China could reach
some sort of an interim trade deal, leaving aside hard-to-resolve structural
issues for a later date. Overall, the appearance of diminishing geopolitical
fears, crowded positioning, and a strong US core inflation print sent US
Treasury yields sharply higher last week. The US 10-year Treasury yield
increased by 34bps to 1.90% while the S&P500 edged higher by 1.0%.

e ECB restarts QE. Despite criticism around an immediate need for
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stimulus, the ECB cut interest rates further into negative territory and Yield % Yield %
restarted open-ended bond purchases at a pace of EUR20 bn a month. (15/09) (08/09)
The outgoing E(;B §h|ef Draghl stated that while the probability of a Abu Dhabi 2027 91 198
Euro-area recession is small, it has gone up, and the ECB has enough

headroom to maintain asset purchases for some time at this pace. The KSA 2029 2.81 2.59
EUR, having weakened on the news, reversed course and ended last I p— - -
week 0.4% higher against the USD. uoel ' '

e GBP gains on receding worries of a no-deal Brexit. Last week, the Qatar 2029 2.58 2.33
UK Parliament passed a law forci-ng the government to seek a Brexit US 10Y 1.90 156
extension from the EU and avoid a no-deal Brexit on October 31.

Meanwhile, the UK's economy grew faster than expected in July, easing German 10Y -0.45 -0.64
fears of a recession and helping the GBP rise to a near two-month high

against the USD. Whlle PM Johnson is scheduled to meet EU negotiators uitios Last  Weekly  YTD
on October 16, he is set to defy the new law designed to stop him from q Price Chg Chg
forcing the UK out of the EU without a deal. He is braced for a fight in the

courts. The FTSE100 gained 1.2% on the week. MSCI World 2206 12%  17.1%

e Emerging Markets (EM) rally on easing trade tensions. EM currencies, MSCI BRIC 313 20%  10.1%
as represented by the MSCI EM Currency Index, rallied for a second MSCI EM 1,027 1.9% 6.3%
straith week Whi(lje EM eq]Lchtie;, as rep}:esentedhby thedMSCI EM Index, USA - S&P 500 3007 1.0%  20.0%

. 5 o e : P
gainec .1.9/.0 amid signs of a thaw in the US-China trade war. Investors UK- FTSE 100 7 367 1% 95%
are pricing in more Fed easing next week after the ECB cut rates and
resumed bond purchases, bidding EM risk assets higher. France - CAC40 5655  09%  19.5%

¢ Turkish equities rally on aggressive rate cut. The BIST-100 gained 4.1% Clantusiny = DEYE Bl 2°* B
last week after the Turkish Central bank cut the benchmark repo rate Japan - Nikkei 225 21,988  3.7% 9.9%
Ey an ngrelissive 325bps to ;6.;]3%. The Cedn’gal E?clank cited Pi}ts m?lve as Dulsei 2,888 -01% 14.2%

eing largely “consistent with the projected disinflation path.” Inflation ;

. . . . . Abu Dhab 5,096 -0.4% 3.7%
has fallen to about 15% in August from its multi-year high of over 25% in o s d & &
QA4 last year. Saudi 7,832 -2.8% 0.1%

Oman 4,020 0.6% -7.0%
Kuwait 4,762 -0.7% 0.5%

LOOKING FORWARD o R
Qatar 10,462 2.0% 1.6%
Commodities

e China announces its retail sales and Industrial Production (IP) data on Gold ($/02) 1,489  -12%  16.1%
MozdaydwhilehHJS IhP will be reIe.zissd on Tuesdjy. Thhe Fed m;ets c;n Silver ($/02) 17 4.0%  12.6%
Wednesday while t e.UKs CEI will be announced on the same day. The Platinum ($/02) 949 03%  192%
BoE and the BoJ review their monetary policies on Thursday.

Oil — Brent ($/bbl) 60 -2.1% 11.9%
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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