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Global equities sell off on
rising rate fears

() LOOKING BACK

e Global equities sell off. Fears that interest rates may have to rise
faster than expected on continued solid economic data in the US
culminated in a global equity sell-off, led by the S&P500 which fell
4.1% last week. Meanwhile, a lower than expected US CPI reading
calmed investor fears and tempered the risk-off sentiment by the end
of the week.

e IMF cuts global growth forecast. The IMF lowered its global growth
forecast for the first time in more than two years, cutting its growth
estimate for 2018 by 0.2% to 3.7%. The IMF said that while the steady
expansion underway since mid-2016 continues, the expansion has
become less balanced due to rising risks from trade protectionism
and stresses in Emerging Markets.

¢ [talian parliament passes budget proposal. The Italian parliament
defied EU budget controls and voted in favor of the populist
government’s budget proposal, setting a 2019 deficit goal of 2.4%
of GDP. Despite Finance Minister Tria's comment that the extra deficit
will help bolster growth and reduce debt as a percentage of GDP,
markets continued to punish Italian assets with the spread between
ltaly and Germany’s 10-year bonds hitting a 5-year high of 370bps.
The FTSE MIB lost 5.4% while the Eurostoxx50 also sold-off, losing
4.5% last week.

e China cuts reserve ratio to support growth. In yet another move to
support its slowing domestic economy amid a worsening trade war
with the US, China decreased the amount of money that commercial
banks must put aside with the Central bank, a significant move that
could release an extra USD175 bn into the economy. Though the
move should boost domestic activity, it will potentially put downward
pressure on the CNY, which has already lost 6.4% against the USD so
far this year.

¢ OQil falls on IEA report. In its report, the International Energy Agency
(IEA) expressed concerns about rising oil prices, stating that it poses
a threat to economic growth. The agency revised its demand outlook
for oil downward over the next two years. OPEC also expects global
oil demand to slow down next year due to weakening economic
growth and higher output from mainly US shale producers. Brent
ended last week lower by 4.4%.

@ LOOKING FORWARD

e The US reports its retail sales figures on Monday while China’s CPI
and UK unemployment data will be announced on Tuesday. Eurozone
CPl and FOMC minutes will be released on Wednesday. On Friday,
China reports its GDP and retails sales data.
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EMIRATES INVESTMENT BANK

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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