WEEKLY INVESTMENT OVERVIEW 11 NOVEMBER 2018

US mid-term election results
provide some relief

() LOOKING BACK

e US mid-term election results provide some relief. In last week's
mid-term elections, the Democrats gained control of the House
while Republicans held on to their majority in the Senate. While the
now divided Congress may lead to increased legislative deadlock,
the S&P500 rallied on the news and ended last week 2.1% higher
as the election outcome came in as expected, easing some of the
uncertainty weighing on the market. The US 10-year Treasury yield
slid 3bps to 3.18% on the week while the VIX came off 2 points to
end at 17.4.

¢ Fed keeps monetary stance intact. At its meeting last week, the Fed
decided to leave its benchmark interest rate at 2-2.25%, consistent
with the Bank's stance at its last meeting. While maintaining that the
labor market and economic activity continue to strengthen, the Fed
reaffirmed its monetary tightening trajectory, setting the stage for a
December rate hike and unfazed by the equity market correction in
October. The Dollar Index rose on the news before ending last week
higher by 0.4%.

e EU warns Italy on its budget plan. Calling into question Italy’s
growth and budgetary expectations, the European Commission (EC)
said it expects Italy to breach the EU’s 3% budget deficit mark in
2020 and that the ltalian economy would expand only by 1.2% in
2019, below the 1.5% estimate that the government’s budget plan
projects. Italian yields came under pressure on the warning with the
10-year government bond yield rising 9bps to 3.4%. On the week,
the EuroStoxx50 rose 0.5% while Italy’s FTSE MIB was down 0.7%.

* Turkey’s inflation rises to a 15-year high. Despite less tension in
US-Turkey relations and the recent 6-month Iranian oil import waiver
granted by the US, the TRY remains pressured by data showing
annual inflation soared to 25.2% in October, its highest level in 15
years. With real rates negative in Turkey and the US Fed poised to
hike in December, there is pressure on the Turkish Central Bank to
hike its benchmark rate further from the current 24%. On the week,
the TRY lost 0.5% against the USD and is down 43.6% YTD.

* OPEC may cut supply in 2019. Amid falling oil prices on slowing
global demand and increased supply, OPEC and its allies meet today
amid signs they are considering a range of output cutbacks, including
a reduction of as much as 1 million bbl/day. Brent continued its
downward spiral, losing 3.6% last week and is now down 18.7% YTD.

@ LOOKING FORWARD

* Japanreportsits GDP figure while the UK publishes its unemployment
data on Tuesday. UK CPI, Eurozone GDP and US CPI will be
announced on Wednesday while Eurozone CPI and US Industrial
Production data will be released on Friday.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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