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Strong US jobs data pushes
yields higher

() LOOKING BACK

e US wages post strong gains. The US economy added 250k jobs in
October, well above the expected 190k. While the unemployment
rate held steady at 3.7%, average hourly earnings rose 3.1% YoY, the
biggest jump since 2009. Treasury yields climbed on the news with
the US 10-year Treasury yield rising 13bps for the week to 3.21%.
Meanwhile, a positive tone from Trump on trade with China lifted risk
sentiment with the S&P500 edging higher by 2.4% for the week.

e European Q3 GDP growth disappoints. Eurozone GDP slowed to
its lowest level in over four years, rising only 0.2% in Q3, down from
0.4% in Q2. After peaking in mid-2017, Euro-area growth has been
declining for the last four quarters. Trade war fears and stagnation
in Italy amid an ongoing battle with the EU over its proposed 2019
budget weighed on the bloc’s growth. For the week, the EuroStoxx50
climbed 2.5% while the EUR ended almost flat against the USD.

* BoE sounds conditionally hawkish. While keeping its monetary policy
unchanged, the BoE signalled that it would need to step up the pace
of interest rate hikes if the UK was able to negotiate a smooth Brexit
deal. The Bank highlighted risks surrounding a disorderly Brexit while
stating the UK economy is operating at full capacity and inflation is
above target. This news alongside hopes for a deal that would allow
UK banks to provide financial services within the EU helped the GBP
gain 1.1% against the USD last week.

* BoJreiteratesitsaccommodative stance. \While acknowledging that the
low-rate environment is hurting bank profits, the BoJ reiterated its ultra-
loose stance and kept monetary policy unchanged. The Bank confirmed
that rates would remain extremely low “for an extended period” amid
still lacklustre inflation but it would allow the 10-year government bond
yield to move in a more flexible manner. The Nikkei225 rallied 5.0%
while the JPY fell 1.2% against the USD last week.

¢ OQil falls on US sanction waivers. Brent tumbled another 6.2% last
week on investor concerns about oversupply after the US agreed to
temporarily spare eight countries from Iran-related sanctions. The
waivers would allow major oil importers to keep buying Iranian oil
after sanctions go into effect from November 5. Slowing global growth
and a production boost from OPEC to offset lost supply from Iran had
already weighed on oil prices. Brent is now down 15.6% from its recent
highs but is still up 8.9% YTD.

@ LOOKING FORWARD

® Global service-sector PMIs will be published on Monday while US
mid-term elections will be held on Tuesday. Eurozone retail sales data
will be announced on Wednesday. The US FOMC meeting will be
held on Thursday while China reports its trade balance on the same
day. On Friday, the UK reports its GDP and IP data.
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EMIRATES INVESTMENT BANK

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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