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US-China trade tensions deepen

(<) LOOKING BACK

e US-China trade tensions deepen. Last week, both sides seem to have
dug in their heels on the trade dispute. While China’s President Xi asked
his citizens to prepare for a new long march and remain resilient, Trump
announced USD16 bn in subsidies to US farmers to offset the impact of
Chinese tariffs. Overall, both sides look to negotiate from a position of
strength while paving the way for a Trump-Xi meeting on the sidelines
of the G20 summit in late June. Global equities were volatile last week
with the S&P500 edging lower by 1.2% while the 10-year US Treasury
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yield closed lower by 7bps to 2.3%. Yield % Yield %

e Global manufacturing PMIs show further weakness. Flash PMls (26/05) (19/05)
for May shqwed the global economy continues to dgcelerate. 'While Abu Dhabi 2021 244 246
manufacturing PMIsforboththe Eurozone and Japan are in contractionary
territory, the US reading showed the country’s manufacturing fell to its KSA 2021 2.83 2.88
lowest level in nearly a decade. Overall, while the trade war continues )
to take its toll on global manufacturing, the services sector continues to Dubai 2023 3.55 3.67
provide some support with consumer spending still fairly strong across Qatar 2023 277 283
the US, Europe and Japan.

e PM May resigns. After months of unsuccessful negotiations within her LS 110 el e
party and with the opposition, the UK's PM May announced that she will German 10Y 012 0.10
resign on June 7. While this was broadly expected, the Conservative
Party is now expected to choose a new leader. Meanwhile and regardless
of who replaces her, lack of clear support for a hard exit makes a “No- Equities Last Weekly  YTD
deal” Brexit highly unlikely. Uncertainty abounds on the Brexit front and Flaldz Chg Chg
the ‘risk of a general‘ election has risen. On the week, the GBP was flat MSCl World 2095 0% 11.2%
against the USD while the FTSE100 edged lower by 1.0%.

i N , MSCI BRIC 299  -12%  53%

* Chinese equities fall on trade war concerns. Amid reports that the VISCIEM 057 0w B
Trump administration was considering penalizing more Chinese tech B “r
firms after Huawei, investor fears of a further escalation in the trade USA - S&P 500 2826  -1.2%  12.7%
V\P/]ar Wei?(heg oghtechhsha(r:es and theloveqalg)ghinesi equityfrptﬁrket. Ohn UK- FTSE 100 7278  -10%  82%
the week, the nghai Composite lost 1. marking its fi traight

ree angnai -ompos o marking 1ts fifth straig France - CAC40 5317  2.2%  124%
weekly loss.
- - OO . 0O

¢ India's PM Modi re-elected. The combination of a strongman image, Germany - DAX 12,011 19% B
economic populism and right-wing nationalism swept incumbent PM Japan - Nikkei 225 21,117 -0.6%  5.5%
Modi to a landslide second term. Investors cheered the verdict with the Bulser 2,590 0.6% 2.4%

e o . :
benchmark .NI!:TI'Y gaining 3.8% on the week. Attenpon will now turn Abu Dhabi 4777 12%  28%
to policy priorities as the economy faces growing distress among the _
farming community and whether Modi will be able to deliver on the Saudi 8531  -1.1%  9.0%
stalled land and labor reforms in his second term. Oman 3,876 0.4%  -10.4%
Kuwait 4,721 -0.9% -0.4%
Egypt 13,777 09%  57%
I_OO Kl NG FO RWARD Qatar 9,731 -1.4% -5.5%
Commodities

e The Eurozone releases its Economic Sentiment Indicator on Tuesday Gold ($/02) 1,285  0.6% 0.2%
while US Q1 GDP will be published on Thursday. Japan’s retail sales, Silver ($/02) 15 1.1% -6.0%
China’s PMIs and US core PCE Index will be announced on Friday. Platinum (6/02) 806 16%  13%

Oil - Brent ($/bbl) 69 -4.9% 27.7%
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ElBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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