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Powell signals rate cut in July
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e Powell signals rate cut in July. In his testimony to the US Congress,
Fed Chair Powell stressed that uncertainties around trade tensions and
concerns about the strength of the global economy continue to weigh
on the US economic outlook. Although the June jobs report and the
latest core CPI reading provided little evidence that the Fed needed
to cut rates, Powell all but signalled that a 25-bps rate cut is coming
at the July FOMC meeting later this month. The US 10-year Treasury
yield edged higher by 9bps to 2.12% on the week as traders unwound
bearish bets on the back of strong jobs and inflation data.
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¢ France approves digital tax. In amove that worsens an already stressed (14/07) (07/07)
trade environment, the French senate approved a digital tax on foreign Abu Dhabi 2021 209 206
technology companies. The 3% tax on revenues generated in France
targets about 30 large companies, most of which are US technology KSA 2021 2.42 2.31
multinationals. The move evoked a sharp response from the US with 4
Trump ordering an immediate investigation into it. Despite minutes Dulee 282 i Ca
revealing the ECB is considering fresh stimulus measures, European Qatar 2023 240 231
equities fell on the week with the Stoxx600 declining by 0.8% last week.

e European Commission (EC) cuts forecasts. Amid rising risks to the us 10¥ 212 2.03
bloc's economy on elevated uncertainty around US trade policy, the EC Carmam 16V -0.21 -0.36
cut its growth and inflation estimates for the Eurozone. It now expects
inflation to grow less than earlier expected and further undershoot the
ECB's target of 2.0%. The agency also downgraded its growth forecasts Equities IF:a.s B Veekly
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and expects the Eurozone’s economic growth to slow to 1.2% this year
from 1.9% in 2018. MSCI World 2213 03%  17.4%

e Chinese trade data worsens. Data showed a meaningful deterioration MSCI BRIC 318 1.4%  12.2%
in China’s trade statistics for June. While exports dropped marginally MSCI EM 1051 -09%  8.8%
on a year-over-year basis, im(E)ort§ frgm the US fell sharply by 31% an.d S5 SRR 5T 3014 08%  20.2%
overall imports dropped 7.3%, highlighting the extent of slowdown in
domestic demand. Chinese authorities have been trying to support UK- FTSE 100 7,506  -0.6%  11.6%
the domestic economy with monetary and fiscal measures as the US France - CAC40 5573  -04%  17.8%
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tradi war drags on. The Shanghai Composite dropped 2.7% on the Germany - DAX 12323 2.0%  167%
week.
X ) ) . . Japan - Nikkei 225 21,686  -0.3% 8.3%

e Oil gains amid supply concerns. Supply disruptions caused by a : . .
tropical storm along the US Gulf of Mexico helped oil prices last week. DUl Sl 0 B
Meanwhile, heightened tensions in the Arabian Gulf region and the Abu Dhabi 5052  1.1% = 2.8%
previous week’s OPEC decision to extend production cuts by another Sauel 8,968 1.4%  14.6%
six to nine monthos have also worsened the near-term supply outlook. S 3808 04%  -11.9%
Brent gained 3.9% last week.

Kuwait 4,845 1.3% 2.3%
Egypt 13,814 -1.3%  6.0%

@ LOOKING FORWARD
Commodities

e Chinese retail sales, Industrial Production (IP) and GDP data will be Gold ($/0z) 1,416 1.2% 10.4%
reported on Monday while US retail sales and IP data will be released Silver ($/02) 15 1.5%  -1.8%
on Tuesday. The US and the UK announce their respective CPI on Platinum ($/02) 831 26% 4.4%
Wednesday while the UK reports its retail sales on Thursday. Oil — Brent (§/bbl) o7 3.9% | 20.0%

EMIRATES INVESTMENT BANK pjsc www.eibank.com



WEEKLY INVESTMENT OVERVIEW 14 JULY 2019

FOR MORE INFORMATION, ASSET MANAGEMENT TEAM:
PLEASE CONTACT: :
Nadi Bargouti, CFA

. _ Managing Director — Head of Asset Management
@ Emirates Investment Bank pjsc nadi.bargouti@eibank.com
PO Box 5503, Dubai

Dubai Festival City, UAE . Yaser Al-Nimr
. Director — Asset Management
+9714 2317777 . yaser.alnimr@eibank.com
+971 4 231 7788 Joyson D’Souza, CFA
. Associate — Asset Management
e Gileral @el joyson.dsouza@eibank.com

Ravindra Deshpande
Associate — Asset Management
ravindra.deshpande@eibank.com

EMIRATES INVESTMENT BANK

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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