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Strong US jobs data tempers
street expectations

(<) LOOKING BACK

e Strong US jobs data tempers street expectations. After a poor May
on the jobs front, June’s employment report showed the US economy
added 224k jobs, far exceeding expectations. While average wages rose
3.1% YoY, unchanged from the previous month, the unemployment rate
edged 0.1% higher to 3.7% on account of an increase in the participation
rate. The news comes as a bright spot amid a fairly mixed bag of recent
macro-economic data and allows the Fed some breathing space while
tempering expectations of an aggressive rate cut cycle. The 10-year US
Treasury yield bounced from a weekly low of 1.95% to end last week at
2.03%.

e Lack of details tempers optimism surrounding trade truce. Investors
heaved a sigh of relief after Trump and Xi agreed to a temporary truce
on the sidelines of the G20 summit. While neither side offered a timeline
for negotiations, the absence of details surrounding the resumption of
talks tempered some of the optimism. On the week, the S&P500 gained
1.7% while the Shanghai Composite edged higher by 1.1%.

e German data deteriorates further. Data continued to highlight the
damage trade tensions and slowing growth have done to the export-
oriented German economy. Factory orders fell 2.2% in May, taking
their YTD decline to 8.6%, the sharpest drop since 2009. Even the
manufacturing PMI dropped for a sixth straight month in June. The data
raised prospects of renewed Eurozone stimulus and pushed the 10-year
German government bond yield to a new record low of -0.36%.

e Erdogan fires Central Bank Chief. In a move that could further unnerve
investors and raise more doubts over the Central Bank’s independence,
Erdogan sacked Turkey's Central Bank Governor Cetinkaya over the
weekend. Risk appetite toward Turkey was already weak amid reports
that Turkey will take delivery of Russian military hardware despite US
reservations. On the week, the BIST-100 rallied 3.3% on global cues
while the TRY appreciated 2.9% against the USD.

e OPEC-Russia agree to extend production cut agreement. Russia
and OPEC agreed to extend oil production cuts by 1.2mio bbl/day
for another six to nine months, signalling that the oil market is still
oversupplied and that demand growth looks weaker through the end of
2019. OPEC is clearly trying to maintain higher oil prices amid increasing
US shale supply even if it comes at the expense of a falling market share
for the cartel. Brent fell 3.5% on the week.

@ LOOKING FORWARD

¢ China reports its CPl and the UK announces its Industrial Production
(IP) data on Wednesday. US CPI will be released on Thursday while
Japan and the Eurozone report their respective IP data on Friday.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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