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Investors flock to safe-havens

(<) LOOKING BACK

* Investors flock to safe-havens. Global equities ended mixed in the New
Year holiday-shortened week following the US attack on Iranian military
leaders on Thursday. Assets like Treasuries, gold and the JPY gained as
investors flocked to safe-havens amid a volatile geopolitical environment.
On the week, the S&P500 edged lower by 0.2% while the US 10-year
Treasury yield lost 9bps to end at 1.79%.

¢ Global manufacturing remains subdued. PMIs released last week
showed global manufacturing is starting to show signs of stability,
although the sector is still weak. A number of uncertainties including
trade protectionism, Brexit, policy uncertainty pressured demand for
manufactured goods. While China’s manufacturing PMI was unchanged
in December from November, the Eurozone’s PMI dipped slightly and the
figure for the US also edged lower marginally.

e Japan's authorities ask industry for wage hikes. After years of
unconventional monetary policy failing to spur inflation and lift demand,
PM Abe and BoJ's Kuroda urged industry leaders yet again to boost
wages by at least 3% in 2020. Authorities are looking at ways to boost
spending and have repeatedly asked businesses for years now to increase
wages to help lift inflation which remains well below the BoJ's 2% goal.
On the week, rising tensions in the Middle East aided the safe-haven JPY
which gained 1.2% against the USD.

e PBoC cuts Reserve Requirement Ratio (RRR). In a clear signal that
authorities continue to take necessary steps to ensure ample liquidity to
counter a wider slowdown in the economy, the PBoC cut the RRR for
banks and financial institutions by 50bps. The cut aims to help lenders
reduce their lending rate to small and medium enterprises. Chinese
equities jumped on the news with the benchmark Shanghai Composite
rising by 2.6% on the week.

¢ Qil spikes on US-Iran worries. Tensions between Iran and the US rose
last week after the US killed Iran’s most powerful military commander in
a drone attack. Trump said the attack was in response to Iran’s repeated
sabotage attacks on US assets in the region including the recent attack
on the US embassy in Irag. Oil prices spiked on the news as the situation
remains volatile amid fears of a larger military confrontation. Brent ended
last week with a mild gain of 0.7%.

@ LOOKING FORWARD

® Global service sector PMIs will be published on Monday while
Eurozone retail sales and CPl will be released on Tuesday. The
Eurozone announces its unemployment data on Thursday while the
US releases its employment report on Friday.
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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