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Fed stays on course despite
Trump pressure

MAIN CROSS

() LOOKING BACK
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Fed signals a rate hike is coming next month. Despite pressures from
Trump to slow down or stop rate hikes, the last Fed meeting minutes
implied that there will be a rate hike next month if the economy
performs in line with expectation, and that the risks are not material
enough yet to change course on the current gradual rate hike path. The
Dollar Index lost 1.0% for the week while the 10-year US Treasury yield
fell by Sbps to 2.81%. Global equities edged higher with the S&P500
closing last week at a record high on renewed strength in Q2 corporate
earnings.
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Eurozone composite PMI ticks higher in August. The Eurozone (26/08) (19/08)
composite PMI rose marginally to 54.4 in August from 54.3 in July, _
slightly below the forecast of 54.5. Despite concerns over trade and Abu Dhabi 2021 3.13 3.18
fears that Italy’s populist government could increase spending and miss
: ; . . KSA 2021 3.43 3.46
fiscal targets, the small increase in the composite PMI suggests that
the Eurozone economy is holding up well in Q3. The EUR rose 1.6% Dubai 2023 3.68 3.67
against the USD while the EuroStoxx50 gained 1.6% last week.
US-China trade talks end with no breakthrough. After two days Qatar 2023 346 349
of talks with no agreement, hopes for a resolution in the US-China us 10Y 281 2.86
trade dispute fizzled out as both countries began imposing previously
announced tariffs. The US went ahead with tariffs on an additional German 10Y 0.35 0.31
USD16 bn in Chinese goods, raising the total to USDS50 bn. China
immediately hit back with similar tariffs on US goods. Meanwhile and
. . . Equities Last Weekly YTD
under pressure from the escalating trade dispute with the US and qu Pri
- ) . rice Chg Chg
slowing Chinese growth, the CNY fell for the eleventh-straight week,
and is down 8.3% since the end of March. MSCI World 2,162 1.1% 2.8%
Rating agencies de-rate Turkey. Both S&P and Moody’s cut Turkey's MSCI BRIC 304 1.8%  -9.5%
sovereign crech"c rating last week on concerns abou'F thg country’s MSCI EM 1050 27%  -9.3%
economic stability. S&P slashed Turkey's sovereign credit rating to ‘B+
from ‘BB-' citing extreme volatility of the TRY may lead to a balance of USA - S&P 500 2875 09%  7.5%
payments crisis. Moody's followed suit, downgrading the government’s UK- FTSE 100 7577  03%  -1.4%
long-term issuer ratings to Ba3 from Ba2 on the persistent weakening N o
of Turkey’s public institutions. The TRY has lost 58% against the USD so France - CAC40 2433  16% 2.3%
far this year, prompting fears of a sell-off in emerging markets. Germany - DAX 12,395  15%  -4.0%
Oil gains on Iran supply worries. Following weeks of declines, Brent Japan - Nikkei 225 22,602 1.5%  -0.7%
gairjed 5.6% last week on the prospect of lower oil supply from Iran. The Bulsgi 2,816  04%  -16.4%
US is trying to halt Iranian oil exports in an effort to force the country to —— 4885  -04% 111%
negotiate a new nuclear agreement. While the prospect of US sanctions
on Iran is positive for oil prices, the US-China trade dispute threatens to Saudi 7,867  0.0%  8.8%
undermine global growth and is adversely affecting commodity prices. e 4390 00%  -13.0%
Kuwait 4,894 0.0% 1.4%
Egypt 15273 -01%  1.7%
I_OO Kl N G FO RWAR D Qatar 9,448 0.0% 10.8%
Commodities
US GDP data will be published on Wednesday while Japan reports Gold ($/02) [EN 5% B
its unemployment and Industrial Production (IP) data on Thursday. Silver ($/0z) 15 0.1%  -12.5%
Eurozone unemployment rate and CPI data will be released on Friday. Platinum ($/02) 791 03% -14.8%
Oil - Brent ($/bbl) 76 5.6% 13.4%
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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